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The new year 


In our country at the moment we are experiencing boom conditions. 
As a result of the good profits and the full employment, the purchasing 
power in the country is great. It is increased still further by the cost 
of living having been reduced by about 5 % as a result of measures 
taken by the Government. 

In this situation it is specially important to direct attention to saving. 
As the total of income is increased and the expenses reduced, it is of 
greatest importance that the resultant excess does not increase the 
demand and raise the prices of goods and services, but that the excess 
shall be placed in the banks. 

But it is not sufficient that bank deposits expand, because if the 
money saved by certain parties are loaned out to others — or to the 
Government — we cannot achieve the reduction in demand which 
should be striven after. It is therefore necessary to direct our efforts 


' towards a sterilization of part of the increased deposits in the State 


Bank. Such an aim is not popular, however, as it is equally unpleasant 
for the State Authorities with their demands, no less than for the 
building industry and trade and industrial investments, all of which, 
being stimulated by the optimism of boom conditions, will clearly 
express their greater need of capital. 

It is not easy through the means of a monetary policy to master the 
difficulties resulting from the boom conditions, the high level of costs 
and the prevailing economic policy of the State. But the difficulties will 
be still greater if we do not see to it that savings are increased and that 
the banks pursue a restrictive credit policy. 
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The new year 


In our country at the moment we are experiencing boom conditions. 
As a result of the good profits and the full employment, the purchasing 
power in the country is great. It is increased still further by the cost 
of living having been reduced by about 5 % as a result of measures 
taken by the Government. 

In this situation it is specially important to direct attention to saving. 
As the total of income is increased and the expenses reduced, it is of 
greatest importance that the resultant excess does not increase the 
demand and raise the prices of goods and services, but that the excess 
shall be placed in the banks. 

But it is not sufficient that bank deposits expand, because if the 
money saved by certain parties are loaned out to others — or to the 
Government — we cannot achieve the reduction in demand which 
should be striven after. It is therefore necessary to direct our efforts 
towards a sterilization of part of the increased deposits in the State 
Bank. Such an aim is not popular, however, as it is equally unpleasant 
for the State Authorities with their demands, no less than for the 
building industry and trade and industrial investments, all of which, 
being stimulated by the optimism of boom conditions, will clearly 
express their greater need of capital. 

It is not easy through the means of a monetary policy to master the 
difficulties resulting from the boom conditions, the high level of costs 
and the prevailing economic policy of the State. But the difficulties will 
be still greater if we do not see to it that savings are increased and that 
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Finland’s foreign liabilities and assets 


By Professor A. E. TUDEER, 
Head of the Bank of Finland Institute for Economic Research 


The trend before the second world war 


A hundred years ago, in the middle of last century, Finland was an 
»undeveloped country». Large investments of capital were needed to 
develop her trade. The necessary capital was not available in the country, 
for in the primitive economy of that time the accumulation of capital 
was small. Fortunately, during the following decades — and later — 
we were able to obtain considerable credits from abroad. Capital was 
introduced into the country in many forms, the technical details of 
which will not be discussed in the present connection. It is sufficient to 
point out the important part played by the State in securing long-term 
bond loans principally for the construction of railways. Many communes, 
financial institutions and industrial enterprises also obtained similar 
loans from abroad for building and other forms of investment. Some 
capital requirements were also met by short-term credits, mostly in 
connection with the growth of foreign trade. Advances on exports, by 
means of which goods were produced, were of this nature, and so were 
payments for imports that were deferred until the goods had been 
disposed of. Capital came in, besides, by means of foreign firms establ- 
ishing affiliated ‘companies in this country. Nor should the importance 
be overlooked of many foreign businessmen settling in Finland, which 
promoted not only the supply of capital, but also commercial and techni- 
cal proficiency. 

This article is not intended to give an account of the amounts of 


capital introduced into the country in various ways in the past — nor 
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would the available material make a thorough investigation possible. 
Besides, the changes in the value of the currency would distort the 
picture and render the results unreliable. Some figures are, however, 
worth recording. 

It has been calculated that at the outbreak of the first world war 
Finland’s foreign debt, expressed in present-day marks,” amounted to 
about 48 000 million marks as against one-fifth of that amount some 
twenty years earlier. As the productive mechanism constantly developed, 
the foreign debt grew rapidly, so that in 1931 it amounted to about 
180 cco million present-day marks, including the net short-term debt. 
The extension of the productive apparatus bore rich fruit in the 1930’s. 
Setting aside other results, mention should be made of the favourable 
course of the balance of payments which enabled the long-term foreign 
debt to be reduced quickly, while the short-term assets exceeded the 
short-term liabilities. As a result, the net foreign debt of the country 
had fallen off to merely 5—6 000 million present-day marks at the out- 
break of the second world war. 


The second world war and the years after it. 


The war years made huge demands on the community and a large 
supply of capital from abroad would have been required to meet them. 
Fresh credits were, indeed, obtained, chiefly from our western neigh- 
bour, Sweden, which placed considerable capital at our disposal in 
various forms — mostly medium-term, renewed loans to the Govern- 
ment. In addition, during the Winter War, the Government of the 
United States granted us the so-called Factona loan for financing pur- 
chases from that country. Interest and redemption on former loans had 
to be paid even in the existing circumstances. In this way the foreign 
indebtedness underwent a complete change during those years. The 
following table illustrates this. 


1) Here and in the following pages the purchasing power of the currency is calcu- 
lated according to the wholesale price index. 
































1938 1944 








31 Dec. 31 Dec. 

Mill. mk Mill. mk 
Short-term liabilities 26 810 62 630 
» assets 58 020 32940 

Net short-term indebtedness (—) 

or assets (+) + 31 210 — 29 690 
Funded debt 36 810 47 210 
Net foreign debt 5 600 76 900 


The table shows that the funded debt grew very considerably, while 
the net short-term assets were converted into a considerable debt. In 
this case neither the war indemnity deliveries nor other payments 
imposed upon us by the peace treaty have been included in the foreign 
debt, excepting the liabilities on account of the so-called German assets 
which figure among the short-term liabilities above. If these are excluded, 
the net foreign debt had increased from the outbreak of the war to the 
end of 1944 nearly fourteen times. 

During the following years the war indemnity set its mark on the 
course of development. In addition, we had to provide for the evacuated 
population and repair the damage caused by the war both in production 
and housing conditions, which tended to increase the need for foreign 
capital still further. Finland did not receive any Marshall aid, but in the 
course of time some loans were obtained that eased the position. 

The majority of the loans came from the United States for buying 
sugar, grain and cotton and goods from surplus army stores. Besides, 
the American Export-Import Bank granted credits for buying industrial 
machinery. Considerable credits, intended mainly for financing imports, 
were also received from Argentina, Brazil and Colombia, in addition to 
which Sweden granted new loans and extensions of former ones. The 
International Bank for Development and Reconstruction is also worth 
mentioning; it gave credits for increasing the efficiency of the pro- 
ductive mechanism. 

Although many of these were comparatively short-term credits and 
although earlier loans had to be redeemed at the same time, the long- 
term debt grew rapidly and attained its highest point in 1948, when, 
calculated in the present currency, it exceeded 72 000 million marks. 
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Mill. 
doll. 
300 
200 
100 
1 1 4. a 1 l lL lL lL 1 1 1 1 
1938 39 40 41 42 43 44 45 46 47 48 49 50 5I 52 53 54 
Net debt Net short-term assets 
Long-term debt fae Net short-term indebtedness 


In 1951 and 1952 redemption exceeded the utilization of new loans to 
an appreciable extent, but during the following years the long-term 
foreign debt has remained practically unchanged. 

In consequence of livelier relations with other countries short- 
term liabilities grew rapidly, but at the same time short-term assets 
increased still faster, so that the net position again became a favourable 
one. Since then the net foreign assets have fluctuated up and down 
according to trade conditions. 

This course is illustrated by the accompanying diagram in which 
the long-term debt and the net short-term assets are shown at the end 
of each year. As the purchasing power of the mark and its rate of 
exchange altered very much during that time, the comparison is made 
in U.S.A. dollars. It is true that the purchasing power of the dollar has 
been reduced simultaneously, but only to the extent of a fraction of the 
deterioration of our own currency. The course of the indebtedness 
during the war years has been included in the diagram for the sake of 
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comparison. It should be pointed out, however, that the figures for the 
latter are not fully comparable with those for the succeeding years, 
seeing that the division into long-term and short-term credits has been 
altered in such a way that all loans that run for over a year have been 
referred to as long-term loans since 1945 in accordance with the 
present practice in international statistics. 


1954. 


Finally, rather more detailed particulars should be given regarding 
the changes in the foreign indebtedness during last year. 

In the first place, in regard to the long-term credits it may be said 
that no actual new loans were obtained. Negotiations were carried on 
with the International Bank for Development and Reconstruction for 
taking up a new loan, but no final decision was reached. A loan of 40 
million roubles or about 2 300 million marks was granted by the Soviet 
Union that could be used in gold or Western currency, but in the 
course of last year we did not make use of this loan. 

On the other hand, Finland had considerable sums of earlier loans 
at her disposal that had not been drawn upon before the beginning of 
last year. Thus, the equivalent of 1 204 million marks was employed 
of the credit from the International Bank for Development and Re- 
construction in various currencies. The additional credits received from 
abroad, chiefly from the Netherlands, for financing shipbuilding orders 
were appreciably larger. New shipbuilding credits were drawn upon 
last year to the value of 3 092 million marks, but they are of comparat- 
ively short duration and considerable redemption of such loans was 
made last year. 

If the increase of the indebtedness in bills in Swedish crowns and 
a new private credit are also taken into account, the <esult is that capital 
in the form of long-term loans was introduced into the country during 
last year to the equivalent of 4 647 million marks. 


6 











a 


FOREW, 
int ——<$<$——— : 


g 
a 


“166 














a 


At the same time, foreign currency was employed for redemption 
to the value of 4 416 million marks. If, besides, a minor adjustment is 
included, the long-term foreign debt was increased last year by only 
219 million marks. At the turn of the year it amounted to 64 976 mil- 
lion marks. 

The distribution of the long-term debt according to different 
currencies at the end of 1954 is shown in the following table which 
also illustrates the corresponding distribution during two earlier years. 


Finland’s long-term debt 


31.12.1954 31. 12. 1954 





Value in resp. Equivalent Distribution in % 
currency in mill. mk 

1 000 1954 1950 1927 
$ 146 293 33 793 52.0 60.7 45.1 
Skr 580 385 25 827 39.8 36.2 12.8 
£ 3 473 2 244 3.5 1.6 23.1 
Hf] 34.414 2 096 3.2 0.0 4.1 
Bfr III 290 514 0.8 1.3 a 
Sfr 5 601 297 0.5 - 1.6 
Can $ 673 160 0.2 - - 
Dkr 857 29 0.c - 1.4 
DM 234 13 0.0 - - 
Ffr 5 042 3 0.0 - 0.8 
Nkr ~ ~ _ 0.2 7:7 
Fmk - - - - 3.4 
Total - 64 976 100.0 100.0 100.0 


The changes in the short-term liabilities and assets ate very different 
in size from those just dealt with. Besides, the trend was in the opposite 
direction. It is, of course, natural that the changes in cyclical conditions 
and their influence on exports and imports and on other current items 
in the balance of payments should be directly reflected in the short- 
term indebtedness, whereas the long-term debt is less affected. 

The short-term liabilities and assets at the end of the last two years 
and the changes in 1954 are given in the following table. The figures 
for 1953 that were published a year ago as preliminary figures, have 
since been re-examined and consequently corrected to some extent. 
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Finland’s short-term liabilities and assets 








Liabilities 31 Dec. 1953 31 Dec. 1954 Change 
Bank of Finland Mill. mk Mill. mk Mill. mk 
foreign currencies 3 828 2411 — 1417 
mark accounts 3022 908 — 2114 
IMF and IBRD mark accounts 3 387 2 350 — 1037 
Foreign clearing accounts 3023 4 401 + 1378 
Debts of commercial banks I 514 2317 + 803 
Export credits and guarantees 11 657 14 869 + 3212 
Shipping companies’ debts 219 290 + 71 
Other liabilities 2 000 3, 000 + 1000 
Total 28 650 30 546 + 1896 
Assets 
Office of supply 5 - - 5 
Bank of Finland 
gold reserve 6 095 7 210 + I1I5 
free balances 20 913 34 581 + 13 668 
reserves for documentary credits 970 462 —- 508 
foreign money 141 go - 51 
Commercial banks 
free balances 2 892 3 114 + 222 
reserves for documentary credits 1 623 I 704 + 81 
foreign bills and foreign money 279 361 + 82 
Clearing accounts 
free balances 13 O§1 II 244 — 1807 
reserves for documentary credits 2 281 2 352 + 7I 
Advances on imports 2019 1 276 —- 743 
Other assets 963 7O1 -— 262 
Total 51 232 63 095 + 11 863 
Net short-term assets 22 582 32 549 + 9967 


In studying the table it will be found that the short-term liabilities 
were not reduced, as might have been expected, but that their total 
increased by 1 896 million marks or 6.6 per cent. This is, of course, 
connected with the generally greater economic activity. On the contrary, 
the increase of 11 863 million marks or 23.2 per cent in the assets is 
more striking. In this way the net short-term assets grew by 9 967 mil- 
lion marks or as much as 44.1 per cent. This illustrates most clearly 
the improvement in the position towards foreign countries during last 
year. 

In the separate items of the liabilities and assets minor changes 
occurred in both directions, but it is not possible to discuss these in 
the present article. Some changes were, indeed, of a purely formal 


nature, i.e. transfers from one account to another. 
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By combining the data concerning Finland’s long-term debts with 
the net short-term assets the following figures are obtained, showing 
the course of the ‘otal net foreign debt of the country in millions of marks 


and millions of dollars during 1954. 


31.12.1953 31.12.1954 31.12.1953 31.12.1954 


Mill. mk Mill. mk Mill. $ Mill. $ 
Long-term debt 64 757 64 976 280.3 281.3 
Net short-term assets 22 582 32 549 97.7 140.9 
Finland’s net foreign debt. 42 175 32 427 182.6 140.4 


As a final result the net foreign debt was reduced during 1954 by 
9 748 million marks or 23.1 per cent. Thus the tendency continued in 
the same direction as in the previous year, when the net indebtedness 
decreased by 10 104 million marks. The present net foreign debt has 
therefore grown appreciably smaller than during the first post-war 
years. This is a splendid result for the Finnish national economy during 
the hard times experienced. May this place us under the obligation of 
continuing our efforts towards a balanced state of public economy and 
encourage us to overcome the difficulties that are connected even at 
the present moment with re-establishing an equilibrium and improving 


the standard of living of the nation. 











The economic situation 


When economic forecasts are made at the beginning of the year, 
our knowledge is really fairly incomplete as to the force of the factors 
— some entirely new — that will affect the course of development. 
Opinions are therefore often formed on the basis of current tendencies. 
Besides, the mood in which prognostications are made tends very much 


to be infectious and thereby to influence the course of events. 


The forecasts for this year have in general sounded a note of opti- 
mism. This is not surprising, for the trend, in regard to both demand 
and production, has displayed a distinctly upward tendency. In the 
United States industrial output has begun to approach the high level 
that obtained during 1953 and the number of unemployed has gradually 
fallen off. In the majority of European countries output has constantly 
established new records and it has been possible to satisfy the growing 
demand without the latent threat of inflation leading to a general rise 
in prices. Increased productivity and the greater opportunities of free 
competition in the market have proved to be of special importance in 
this respect. 


The efforts towards greater liberty in foreign trade that have been 
made with great intensity among the European countries belonging to 
O.E.E.C. have already been crowned with remarkable success. This is 
illustrated by the following particulars of the free-listing of imports 
in the different countries. 
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Proportion of imports free-listed, 


January January 

1955 
Italy 100 
Portugal 93 
Holland 93 
Switzerland 92 
Sweden gI 
Western Germany go 
Belgium 87 
Luxemburg 87 
United Kingdom 
Eire 
Denmark 
Norway 
Austria 
France 


In addition to the above countries, Iceland, Greece and Turkey 
belong to O.E.E.C. and thereby to the European Payments Union 
established by that organisation in 1950. The actual clearing in the 
E.P.U. is performed by the Bank for International Settlements in Basle 
which establishes the net position of each country in the Union monthly 
by setting its bilateral surpluses against its bilateral deficits in regard 


to current payments. ' 

At its last meeting in the middle of January the Council of Ministers 
in O.E.E.C. decided to increase the free-listing in April to not less than 
90 per cent of imports from the 75 per cent formerly fixed. Besides, 
a resolution was adopted directing the O.E.E.C. group to work for 
lower rates of duty, above all within CATT, in order thereby to meet 
the wishes of countries with low rates of duty. According to the avail- 
able information, Customs duties in percentage of the value of imports 
are at present: in Italy 21 per cent, France 17, United Kingdom 15, 
Western Germany 14, United States 12, Norway 12, Holland 9, Belgium 
9, Sweden 6 and Denmark 4 per cent. In Finland the Customs duties 
in the last quarter of last year amounted to 11 per cent of the value of 
imports. 

The efforts made in this country towards freer foreign trade are 
greatly hampered by our inability to avail ourselves of the advantages 
provided by E.P.U. for the countries that have joined it. Thus, within 
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such a short space of time as two years, Austria and France have been 
able to proceed from a total control of imports to a free-listing of 76 
and 73 per cent respectively. Their internal economic policy has, of 
course, also contributed to such favourable results. 

Greater convertibility throughout the world renders the position 
correspondingly more difficult for such countries in which the value 
of the currency is maintained at a disproportionately high level by the 
control of dealings in foreign exchange and of foreign trade. Finland, 
too, is in this position. To free our foreign trade from the present 
licensing system, to say nothing of the restoration of the convertibility 
of the mark, will in such circumstances prove to be a very hard task. 

In going over to freer trade in imports the reserve of foreign exchange 
is, undeniably, of decided importance, but it need not necessary be of 
a larger size than would enable it to mest meet a seasonal deficit in the 
balance of trade, provided there are possibilities of mutual credits and 
multilateral clearing in the matter of payments. Finland is one of the 
countries that possess a comparatively acenty reserve of foreign ex- 
change. Among the countries included in the table below only Norway 
and Denmark have a relatively smaller supply of foreign exchange than 
our own country. The following figures indicate, for how many months’ 


imports the reserve of foreign exchange suffied at the end of last year. 


Western Germany 6.2 
Italy 5.6 
Holland 5-4 
Belgium 5.0 
United Kingdom 4.8 
France 3.4 
Sweden 3.4 
Finland 3.1 
Norway 2.1 
Denmark 1.7 


At the end of 1950 the value of the foreign exchange reserve of the 
Bank of Finland amounted to 1 900 million marks, but during 1951 
the reserve increaced to 32 000 million marks. Approximately one-half 
of this was consumed during 1952, so that by the end of that year the 
reserve of foreign exchange had fallen off to 15 600 million marks. In 
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The increase of industrial production, per cent 
(Jan.— Nov. 1953 —> Jan.—Nov. 1954) 


















Finland 
Sweden 
Norway 
Denmark 

W. Germany 
France 
Belgium 


U. Kingdom 








the following year the reserve of foreign exchange increased again to 
26 300 million marks. At the end of last year the foreign exchange 
held by the Bank of Finland amounted to 35 100 million marks. 

For maintaining the balance of payments the size of the reserve 
of foreign exchange is not solely decisive in present circumstances, but 
it must be composed in such a way that foreign balances can be utilised 
for payments as required. At the end of last year 20 900 million marks 
of the foreign exchange held by the central bank consisted of currencics 
that were freely convertible either without any restrictions or at any 
rate within the framework of Western Europe, whereas the corres- 
ponding amount a year before was no larger than 14 200 million marks. 

Our trade with other countries has continued to be marked by the 
good conditions for exporting products of the woodworking industry. 
The value of our total exports in 1954 increased to 156000 million 
marks from 131 600 million in the previous year. Rather more generous 
licensing of imports simultaneously raised the value of imports from 
121 900 to 152 100 million marks. The increase in the value of imports 
was mainly due to the larger quantity of goods — as much as 28 per 


cent more than year before. The prices of imported goods were on an 
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Development of Finland’s foreign trade in 1951—J4 
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average about 4 per cent lower last year than in 1953. The greater value 
of exports is based on the quantities of goods having expanded by 16 
per cent and an average rise of 2 4 per cent in prices. 

The terms of trade (export prices in percentage of import prices) 
have been more favourable in every year since 194, than they were on 
an average during the years immediately before the war. The course 
pursued by the terms of trade during the last ten years is shown in 
the following figures in which the level for 1935/38 is taken as = 100. 


1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 
61 84 117 126 114 101 136 134 115 123 


The improvement in the terms of trade signifies that for a certain 
quantity of exported goods we can now buy a larger quantity of imported 
goods than before the war. As the above proportions show, we could, 
e.g., buy for our volume of exports last year 23 per cent more of im- 
ported goods than on an average in 1935/38. It can be calculated in 
another way that the fall in import prices alone last year reduced our 


expenditure of foreign currency by about 5 ooo million marks, while, 
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on the other hand, the rise of export prices provided our country with 














about 4 500 million marks in increased receipts of foreign currency. 
The composition of foreign trade last year in comparison with the 


two previous years is illustrated by the following table. 


The composition of foreign trade in 1952—1954 


mill. mk % 


1952 1953 =61954 §= 192-1953 1954 
Imports 








Cereals 14679 10060 6421 8.0 8.3 4.2 
Other foodstuffs and luxuries 19421 17384 21192 10.6 14.3 13.9 
Metals and metal products 29629 13988 20828 16.3 I. 13.7 
Machinery and apparatus 22347 16305 18626 12.3 13.4 12.2 
Means of transport 19975 1185t 15761 11.0 9.7 10.4 
Fossil fuel 22715 16396 18118 12.5 13.4 I1.9 
Textile raw materials and products 24081 14883 20077 13.2 12.2 13.2 
Chemical raw materials and products 11665 8784 13564 64 7.2 8.9 
Other goods 17674 12209 17550 9.7 10.0 11.6 
All goods 182 186 121 860 152137 100.0 100.0 100.0 
Exports 

Timber and timber products 7O312 §3085 62191 44.8 40.3 39.7 
Pulp 36307 22256 29880 23.2 16.9 19.1 
Paper & cardboard 30077 26530 32909 19.2 20.2 21.0 
Metal products 11094 20916 20955 7-0 15.9 13.4 
Dairy products 2826 2094 2933 2 28 tt 
Other goods 6213 6674 7750 40 52 4.9 
All goods 156829 131555 156618 100.0 100.0 100.0 


These figures show that exports still consisted, to the extent of 
about 80 per cent, of products of the woodworking industry. The pro- 
portion of products of the engineering industry amounted to 13.4 per 
cent and of dairy produce only to 1.9 per cent. Among imports, metals 
and metal products represented the greater part,about 36 per cent, as 
formerly, while the proportion of cereals dropped by half from 8 to 4 
per cent. The value of the other foodstuffs and luxuries amounted to 
13.9 per cent, of textile raw materials and products to 13.2 per cent and 
of fossi] fuel to 11.9 per cent of the total imports. 

In trade with different countries the United Kingdom regained its 
traditional position last year as Finland’s largest partner in trade and 
its share of the total turnover of foreign trade amounted to 20.7 per 


cent. The Soviet Union came next, its share amounting to 19.7 per cent. 
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The distribution of trade among different countries will be seen in the 
following figures. 


The geographical distribution of Finland’s foreign trade in 1954 





Exports Imports Total turnover 

Mill. mk % Mill. mk % Mill. mk % 
U. Kingdom 35 169.1 22.5 28 597.9 18.8 63 767.0 20.7 
U.S.S.R. 33 720.1 21.5 27 073.2 17.8 60 793.3 19.7 
W. Germany II 579-9 7.4 10 149.1 6.7 21 729.0 7.0 
Netherlands 7 082.7 4.5 9 825.8 6.5 16 908.5 5-5 
France 7 301.2 4:7 9 215.4 6.1 16 516.6 5-3 
U.S.A. 9 022.9 5.8 7 040.5 4.6 16 063.4 5.2 
Brazil 3 352.4 2.1 8 368.7 5-5 II 721.1 3.8 
Sweden 4 295.2 ay 6 932.9 4.6 II 228.1 3.6 
Poland 3 354.3 ax 6 316.5 4.2 9 670.8 3.1 
Belgium-Lux. 4 609.4 2.9 4 559.5 3.0 9 159.9 3.0 
Denmark 5 395.2 3.4 3 584.4 2.4 8 979.6 2.9 
E. Germany 2 700.9 1.7 3 942.6 2.6 6 643.5 2.2 
Argentina 2 737.8 1.7 3 108.3 2.0 5 846.1 1.9 
Czechoslovakia I 043.9 0.7 4 181.1 2.7 5 225.0 1.7 
Norway 2 054.9 1.3 2 882.6 1.9 4937-5 1.6 
Italy 2 139.0 iw" 1 779.6 1.2 3 918.6 1.3 
Spain 1 674.6 tz I 708.0 1.1 3 382.6 1.1 
Turkey 2 292.4 1.5 1 089.5 0.7 3 381.9 1.1 
Israel I 052.3 0.7 1 844.6 1.2 2 896.9 0.9 
Switzerland I 091.0 0.7 I 757-0 ta 2 848.0 0.9 
Others 14 948.9 9.6 8 188.6 5-3 23 137.5 7-5 
All countries 156618.1 100.0 152136.8 100.0 308 754.9 100.0 


In the middle of January a trade agreement was signed with the 
United Kingdom covering trade in 1955 and a little later in the same 
month our trade agreement with the Soviet Union for the current year 
was signed. According to these agreements, our exports to the United 
Kingdom during this year are to increase to about 45 000 million marks 
from 35 000 million in the previous year, while our exports to the 
Soviet Union are to be reduced to 32 100 million marks from 33 700 
million last year. Finland’s exports to Britain consist, as before, mostly 
of products of the woodworking industry. Exports to the Soviet Union 
are more varied and consist, as hitherto, of vessels, machinery, cables 
and other engineering articles and products of the woodworking in- 
dustry. The Soviet authorities have stated, however, that the demand 
for prefabricated buildings has decreased, so that our deliveries of them 
during the present year will be reduced to approximately one-third of 
last year’s deliveries. Our foreign market for prefabricated buildings has 
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The increase of industrial production in Finland 
(Jan.—Nov. 1953 —> Jan.—Nov. 1954) 
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13. Tota ] industry 


been dominated in such a high degree by the Soviet Union that quite 
95 per cent of our exports of them during the last five years have gone 
to that country. The change in these exports shows the danger of building 
up an industry for a single market, without a sufficient demand and 
competitive strength in the world market. 

About 350 000 stds of the output of our sawmills had been disposed 
of at the turn of the year or 100 000 stds more than at the same date a 
year ago. Our exports of sawn goods amounted to 733 ooo stds last year 
as against 688 ooo stds in 1953. Prices have not changed to any extent 
worth mentioning since last year. The orders in hand for newsprint 
have also displayed a large increase; at the turn of the year they were 
almost half as large again as at the end of 1953. The stock of orders 
for other paper had risen considerably less at the same time or by 
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barely 15 per cent. The state of the chemical pulp market has generally 
been described as expectant. Nevertheless, increased offers of pulp 
have been noted from the United States and Canada which have had 
a restraining influence on the level of prices owing to the lower 
American costs of production. 


Since July last year the Finnish woodworking industry has produced 
more goods monthly than ever before during a corresponding period. 
The whole of last year’s production was 24 per cent above the quantity 
manufactured in 1953. From the pre-war year 1938 the output in the 
woodworking industry has increased by fully 4o per cent. 

Among other branches of industry output increased last year in the 
stone, clay and glass industry by 15 per cent, in the chemical industry 
by 14 per cent, in the metal industry by 8 per cent, in the foodstuffs 
and luxuries industry by 6 per cent, in the leather and rubber industry 
by 8 per cent and in the textile industry by 6 per cent. The total industrial 
production of the country is estimated to have been about 12 per cent 
larger last year than in 1953 and as much as 90 per cent larger than in 
1938. 

The high level of production had a very favourable influence on the 
state of employment and earnings in the country. It may be said that in 
industry there was practically full employment during recent months. 
In all branches of economic activity seasonal unemployment was also 
appreciably less than formerly. 


Unemployment according to occupations at the end of the year 





Number Per cent 

1952 1953 1954 1952 1953 1954 
Agriculture and forestry 6503 7578 1423 18.3 16.4 11,3 
Building 6023 7208 2167 17.0 15.6 17.2 
Industry 1043 +1 806 384 2.9 3.9 3.0 
Mining 19669 26667 7922 55.4 §7.9 62.6 
Transport 1595 1650 446 4.5 3.6 3.5 
Other manual work 591 895 256 1.7 1.9) 2.0 
Intellectual work 77° 292 51 0.2 0.7 0.4 
Total 35 501 46096 12649 100.0 100.0 100.0 


Output in the building trade was larger last year than ever before. 
The supply of houses in the centres of population increased by about 7 
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per cent from the previous year. Of the New dwellings in towns 
volume of buildings completed in 1954, and urban districts 





56 per cent consisted of dwellings as = 
against 53 per cent in the year before. 
The number of newly built dwellings — [120 
in all the towns and urban districts 
amounted to 14182 last year which 
was fully 20 per cent more than the 8000 
average for the two previous years. 6000 

The weather conditions were excep- 


tiorial during the past year.In the spring | 





there was a pronounced drought, in 


May the rainfall was only 37 per cent 





of normal, but from the end of June it AT 48 &9 50 51 °52'53 Sh 








rained almost uninterruptedly until the 
cold weather set in. During August and September the number of 
rainy days was as high as 22 per month, and in August the rainfall 
was 300 per cent of normal, though it decreased slightly in September. 

The heavy rainfall which, indeed, had a favourable effect on the 
one hand on our power supply — during last year primary electric 
power was increased by quite 15 per cent — had negative consequences 
on the other hand for agricultural production. The total harvest was 
reduced last year to 3 698 million fodder units from 3 867 million units 
in 1953. In addition, the quality of the crops was appreciably lower in 
some cases than in the previous year. The course of development of 


the harvest in post-war years is seen in the following table. 


The total harvest in million kg 


Total harvest 

Year Wheat Rye Barley Oats Potatoes Hay _ mill. fodder 
units 
1935/39 191 353 185 725 I 323 3 520 3 676 
1946 178 144 151 334 891 2 094 2 181 
1947 196 196 160 433 I 114 I 720 2 331 
1948 265 199 214 640 I 950 2 308 3 262 
1949 323 210 181 723 1157 2 802 3 464 
1950 296 215 176 7o2 I 273 3 O17 3 449 
1951 207 190 210 716 I 327 2 967 3 304 
1952 227 183 223 809 I 504 3 142 3 608 
1953 218 130 314 904 I 379 3 408 3 867 
1954 249 137 265 830 1079 3 419 3 698 
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In dairy business last year’s trend was again favourable. The output 
of milk achieved a fresh annual record, 2 900 million kg as compared 
with 2 850 million kg in 1953. Tne output of butter was also of record 
size and increased to 66.2 million kg from 63.7 million kg in the previous 
year. 

Towards the end of last year and at the beginning of this year, 
however, the output of milk recorded a considerable decrease owing 
to the poor position in regard to fodder. During December and last 
January the output of milk is reported to have been on an average 1520 
per cent less than a year earlier. But at the same time consumption 
increased by 20 per cent in consequence of the Government having 
reduced the price of butter and milk for consumption at the beginning 
of November last year. Our selfsufficiency has consequently declined 
very much, so that already this year it has been necessary to import 
considerable quantities of butter. At the beginning of last year, on the 
contrary, we were able to export butter abroad. 

During the slack season in agriculture in the winter forest work 
exercises a decisive influence on earnings and receipts in rural districts. 


For the current felling season the supply of raw materials for the tim- 


Deposits by the public in monetary institutions 


At the end of, mill. mk Increase, mill. mk and % 








Time deposits 1952 1953 1954 1953 1954 
Commercial banks 59742 70455 83444 10713 17.9 12989 18.4 
Savings banks 65 344 76709 92294 11365 17.4 15585 20.3 
Co-operative credit Societies 36982 42248 51732 §266 14.2 9484 22.4 
Post Office Savings Bank 23562 27074 30079 3512 14.9 3005 IIs 
Co-operative savings funds 10798 I1951 13415 1153 10.7 1464 12.3 
Central bank of co-operat- 

ive credit Societies 241 289 308 48 19.9 19 (6.6 
Mortgage banks 37 36 33 -1I -27 —-3 8.3 
All goods 196 706 228 762 271305 32056 16.3 42543 18.6 
Current accounts 
Commercial banks 28020 32112 34914 4092 14.6 2802 7 
Savings banks 3150 3346 4137 196 66.2 791 23.6 
Co-operative credit societies 2132 2157 2657 25 1.2 500 23.2 
Central bank of co-operat- 

ive credit Societies 99 287 394 188 190.0 107 37.3 
Mortgage banks 9 5 7 — 4-44.4 2 40.0 
All goods 33410 37907 42109 4497 13.55 4202 IIa 
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ber trade is estimated to amount to about 80 000 million marks or about 
20 000 million more than last year. While the payments of the timber 
trade are a strain on the money market in the first instance, they form 
an important basis on the other hand among those who derive an income 
for savings and deposit business. During the past year it was already 
noticeable that the largest relative increase in deposits occurred in those 
branches of monetary institutions whose main business is carried on in 
rural districts. In 1953 the opposite was the case. 

Apart from the actual increase in deposits, the commercial banks 
were able to raise their own funds last year by fully 5 o00 million marks 
which increased their liquidity and the basis for granting loans in a 
corresponding degree. In this way the commercial banks were in a 
position, owing to the increase in deposits and to raising their own 
funds, to satisfy the larger demand for credit on the part of trade to 
the extent of 21 000 million marks in round figures. Nor was there 
any increase in rediscounted bills; at the end of January 1955 the total 
of bills rediscounted at the Bank of Finland was 760 million marks less 
than a year before. 


The trend of the money market during the current year will depend 
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to a great extent on the financial position of the Treasury and its borrow- 
ing from the Bank of Finland and on the effect finally produced by 
the new regulations for the cash reserves of banks. The requirements 
of the exporting industry according to the market and the course pur- 
sued by the balance of payments must also be taken into account. 

For the equilibrium of public economy and for the value of the 
currency, which are in the danger zone owing to Government measures 
for reducing the cost of living by subsidies and other similar measures, 
the outcome of the present wages negotiations will be of decisive 
importance. In the present conditions a general rise in wages cannot 
signify anything else than a step along the treacherous path of inflation. 
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The statistical information in Unitas is compiled partly from official statistics, partly from 
data collected by the bank itself. For the sake of clearness the statistical material is presented 
in table and diagram form. 


PUBLIC FINANCES AND RATES OF INTEREST. The foreign debt is converted into 
marks at the official rates of exchange. The deposit rate is that paid by the commercial banks 
on deposits at 6 months’ notice. 


PRICES. The index for wholesale prices, level in 1935= 100, is that of the Central Statistical 
Bureau. The Cost of Living index, which is officially calculated by the Ministry of Social 
Affairs is given in two series; one with the period August 1938—July 1939= 100, the other, 
called the new index, with the level in October 195 1= 100. 


MONEY MARKET. In general the tables and diagrams are based on the material 
provided by official banking statistics. — The net credits of the Bank of Finland to the Treasury 
include the credit in bonds utilised by the Treasury plus the IMF and IBRD covering bill, 
free of interest, less the balances of the Treasury on current account. — Deposits in monetary 
institutions include time and demand deposits of the public in commercial banks, savings 
banks, co-operative credit societies and their Central Bank, and mortgage institutions 
together with time deposits in Post Office Savings Bank and consumers’ co-operative 
societies’ savings funds. 


INDUSTRIAL PRODUCTION. The index for the volume of industrial production is 
calculated by the Central Statistical Bureau. The information regarding quantities of pro- 
duction of forest industry has been obtained from the associations of the various branches. The 
sawn goods include sawn softwoods. The figures of production for ce//ulose are given in dry 
weight as are also those for mechanical pulp, the latter referring only to production for direct 
sale. Boards and cardboards do not include the production of wallboards and insulite. The 
production figures for p/ywood also include the production of block boards. 


FOREIGN TRADE. The tables are based on material obtained from the Statistical Of- 
fice of the Board of Customs. The index of the volume of foreign trade is calculated in percentage 
of the volume in the different months and quarters of the basic year. The indices of prices 
of imports and exports are monthly figures. The ¢erms of trade represent export prices in per- 
centage of import prices. 


COMMERCE etc. Information regarding the value of home trade, 1948= 100, is based as 
regards wholesale trade on data from about 1/2 of the total wholesale trade and as regards 
retail trade on data from 1/3 of the whole retail trade. The indices are not seasonally 
adjusted. The Unitas share index is based on 13 representative Stock Exchange securities. 
The weight used is the value of the shares in circulation in each enterprise. The weights 
have in some cases been adjusted according to the Stock Exchange turnover. 
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COST OF LIVING INDEX; October 1951 = 100 


















































Total Lightin; Other 

eee index Food Housing & nue Clothing costs 
1953 
October 104 110 148 87 86 104 
November 103 107 148 86 85 102 
December 102 106 148 86 86 102 
1954 
January 104 107 165 86 85 102 
February 104 107 165 86 85 102 
March 103 106 165 85 85 103 
April 104 108 165 85 85 103 
May 104 108 165 84 85 103 
June 103 107 165 81 85 103 
July 104 108 165 81 85 103 
August 104 109 165 80 85 103 
September 104 108 165 79 85 103 
October 104 107 178 79 84 103 
November 98 99 179 80 73 101 
December 98 99 179 80 73 101 

COST OF BUILDING INDEX; 1951 = 100 
Total | Building | Sub- General | Fees to |!ntereston 
Month index | materials | contracts Wages costs experts building 
capital 

1953 
October I0l 100 104 102 102 102 83 
November 101 99 103 103 102 102 83 
December 100 99 103 99 101 101 82 
1954 
January 100 99 103 100 102 101 82 
February 99 99 103 98 101 100 81 
March 100 99 102 100 102 IOI 82 
April 99 98 102 100 102 100 82 
May 99 98 102 100 102 100 82 
June IoI 98 102 106 103 102 83 
July 102 98 102 110 104 103° 84 
August 102 98 103 108 104 102 83 
September 102 98 102 109 104 102 83 
October 101 98 102 108 103 102 83 
November 101 98 102 108 103 102 83 
December IOI 96 102 109 103 102 83 
































24 




















VOLUME INDEX OF FOREIGN TRADE 
level in 1935 = 100 













































































































































































Imports Exports Total trade 
Month 
TOSI) 1952] 1953 | 1954 || 1951 | 1952) 1953 | 1954]) 1951] 1952] 1953 | 1954 
January 139 | 243] 209] 193 |} 138] 127] 142] 151 |] 139] 186| 176] 172 
February 180} 270] 141] 191 |] 128 | 136] 116] 161 |] 155] 205 | 129] 177 
March 109g | 258] 152] 177]] 123] 121] 196] 177]] 115 | 196! 172] 177 
April 151 | 236] 163] 162 ]] 130] 111] 158] 164 || 141] 181] 161] 163 
May 13§ | 200] 117] 138 |] 148] 98] 98] 132]| 141] 152] 108] 135 
June 153] 199] 122] 147 90] 65] 83] 101 ]] 116] 121] 100] 120 
July 136| 189] 122] 168 91} 58] 79] 94]] 108] 107] 95] 122 
August 152] 138] 119] 162 || toz2| 78] 81] g1]|} 121] 102] 96] 119 
September 146| 131] 113 | 170 || tor] 85 81 | 106 }| 120] 105 | 95] 133 
October 155 | 123] 119] 162 || 103] tor] 97] 109 || 127] 111 | 107] 133 
November 160 | 141 | 110] 186]| tor] 116] 110] 130]| 129] 128] 110] 1§7 
December 185 | 174] 163] 259 || 103] 125 | 122] 132 || 141] 148] 141] 191 
Quarter I 141 | 257] 168] 187 |] 130] 128] 151] 163 || 136] 195 | 160] 175 
I 145 | 210] 132] 149 || 117] 86] 105 | 132 |] 131 | 147] 118] 136 
Ill 145 | 152] 118 | 167 97| 73] 80] 97]] 116] 105] 95] 125 
IV 166} 145 | 129] 202 || 102] 113 | 109] 124 |] 132] 128] 118] 158 
Year 151 | 187] 137] 177 || 110 97} 102] 118 || 127 | 138] 118] 148 
PRICES IN FOREIGN TRADE 
1935 = 100 
Import prices Export prices Terms of trade 
Month 
TOSI | 1952 | 1953 | 1954 || OST | 1952 | 1953 | 1954 || 1951) 1952) 1953 | 1954 
January 1 631| 1 887] 1 739] 1 689]| 1 848] 3 562] 1 831] 1 881]| 113 | 189 | 105 | 112 
February 1 625] 1 982] 1 755] 1 733|] 2 031] 3 440] 1 793] 1 769]| 125 | 174] 102] 102 
March 1 836] 1 817| 1 848] 1 736}| 2 166) 3 343] 1 735] 1 836]| 118] 184] 94] 106 
April 1 836) 1 777| 1 759] 1 686]| 2 374] 3 101] 1 783] 1 921|] 129] 175 | or] 114 
May 1 872] 1 857| 1 643] 1 632]] 2 387) 2 885] 2 030] 2 038]| 128] 155 | 124] 125 
June . || 2 016] 1 903] 1 699] 1 678]| 2 551] 2 874] 2 220] 2 182]| 127] 151 | 131 | 130 
July 2 031| I 930] 1 711] 1 648]| 2 664] 2 754] 2 269) 2 275|| 131 | 143 | 133] 138 
August 2 138] 1 877] 1 737] 1 §78|| 2 938] 2 541] 2 226) 2 272|| 137] 135 | 128] 144 
: September || 2 105] 1 815] 1 659) 1 682]! 3 057] 2 251) 2 202| 2 267]| 145 | 124| 133] 135 
{ October 2 O15] 1 796) 1 636] 1 §93|| 3 304] 2 161] 2 156] 2 219|| 164] 120] 132] 139 
; November || 1 979] 1 794] 1 626] 1 487]} 3 466] 1 995] 1 989] 2 140]| 175 | 111 | 122] 144 
He December || 1 922| 1 719] 1 641] 1 561|| 3 627] 1 974] 1 914| 2 024|| 189| 115 | 117] 130 
Ii Year 1 946] 1 841] 1 695] 1 631] 2 801] 2 614] 2 074] 2 123]| 144] 142] 122] 130 
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STATE FINANCES AND RATES OF INTEREST 
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Public Debt State revenue Rates of 
i oO 
—— interest, % 
Foreign | Internal | Total Taxes Total Official 
Month minimum Deposit 
Mill. mks | Mill. mks | Mill. mks || Mill. mks | Mill. mks || “cout | rate 
1938 I 211 2 463 3 674 3 664 5535 || 4.0 3.5 
1950 65 879 | 69826 | 135 705 || 103 767 | 137 218 7-75 7.0 
1951 74812 | 56139 | 130951 || 144149 | 204 633 5-75 7.0 
1952 67 731 61 382 | 129 113 || 151 534 | 205 O17 5-75 5.5 
1953 65 433 | 67482 | 132915 || 142 332 | 223 795 5-75 5-5 
1954 62411 | 73152 | 135 563 es ea 5-00 5-5 
1953 January 67652 | 52400 | 120052 || 10792 | 13301 ||  §.75 5-5 
February 67610 | 51301 | 118 911 10 871 13.941 || 5.75 5-5 
March 67 176 57057 | 124 233 4 883 7 408 5-75 5.5 
April 67 089 51 417 | 118 506 16 315 19 606 5-75 5-5 
May 66.999 | 56493 | 123 492 || 10763 | 14589 5-75 5-5 
June 66737 | 65 267 | 132004 3 276 17 197 5.75 5.5 
July 66 411 6c 912 | 127 323 16469 | 20112 5-75 5-5 
August 66 332 | 69 211 | 135 543 II 893 16 512 5-75 5-5 
Sept. 65 875 70 164 | 136039 6958 30501 || §.75 5-5 
October 65 650 | 69982 | 135 632 15 821 19 374 5-75 5-5 
Nov. 65 555 67 640 | 133 195 13 280 16 132 5-75 5-5 
Dec. 65 433 | 67482 | 132915 21 O11 35 142 5.75 5-5 
1954 January 65127 | 67255 | 132 382 7700 | 10800 5-75 5-5 
February 64956 | 65 033 | 129 989 8 088 Il 357 5-75 5-5 
Match 64566 | 71775 | 136 341 II 223 18 871 5-75 565 
April 64 523 66 629 | 131 152 12 046 16 379 5-75 5-5 
May 64 415 67 219 | 131 634 || 12 383 16 060 | 5.75 | 5.5 
June 64279 | 73755 | 138034 8916 | 23107 |] §.75 5-5 
July 63 991 65 480 | 129 471 13 585 18 480 5-75 | 5-5 
August 63 812 | 68084 | 131 896 12930 | 20 899 5-75 5-5 
Sept. 63 215 72 880 | 136095 II 261 15 531 5-75 | 5-5 
October 62972 | 66783 | 129755 13 044 16 443 5-75 5.5 
Nov. 62705 | 69 208 | 131913 || 13067 | 17167 5-75 | 5-5 
Dec. 62 411 73152 | 135 563 = oi 5.00 5-5 
Rates of interest 
eum Lowest discount rate of Bank of Finland 
6-months’ deposit rate of commercial banks 
° ° 
“ot i947 1948 1949 1950 195) 1952 1953 1954 1” 
12 12 
: | 
") 10 
"| : | s 
6 a 6 
| ! 
4 4 
2 : 2 
re) fe) 
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PRICES 
y, Wholesale prices for home market goods; 1935 = 100 Cost of 
— ar Agricult. | Forest | Industrial| Im- All living 
Finnish home 8/ 
Month ds products | products | products | ported || J oiver || 1939/39 
li Finnish | Finnish | Finnish | goods goods = 100 
1938 | 118 117 145 110 104 | 114 100 
1950 I 287 1 378 1 664 I 131 1222 || 1 265 QI 
1951 1886 | 1617 3 103 1 561 1 646 | 1 809 1 061 
1952 || 1 892 1752 3056 I §45 1581 || 1793 I 104 
1953 I 840 I 730 2 857 I $32 1 486 || 1727 I 119 
} 1954 1 841 I 728 2 941 I 506 1475 || 1724 I 101 
1953 January || 1 884 I 733 3 073 I 530 I §25 | 1 769 I 111 
February) 1 891 1 765 3 065 I 535 1516 || 1771 || 1119 
March 1 866 2 787 2988 | 1534 I 517 1755 || 1119 
April 1 869 1 736 2 988 I 534 I 502 1752 I 119 
May _ || _ 1 856 I 743 2920 I 534 1 484 1 738 1122 
June 1 843 I 725 2 865 I 535 I 477 1 726 I 117 
July 1 824 1 744 2 759 I $34 1 478 1714 || 1121 
: August I 803 1757 2 631 I 539 I 475 1 699 I 125 
Sept. 1 789 I 723 2 596 I 538 1 469 1 687 1 125 
October || 1 811 I 703 2734 I $34 I 474 I 703 1 130 
Nov. 1 820 I 712 2 806 I 521 1 455 1703 || 1112 
Dec. I 825 I 701 2 856 1 516 1 461 I 709 1 106 
1954 January || 1 844 1 726 2 884 I 531 I 495 I 733 I 110 
February) 1 846 I 735 2 892 I 529 I 492 I 733 I 110 
March 1 847 I 740 2 892 I 529 I 504 1 738 1 108 
. April 1 850 I 735 2929 I §23 1 477 I 731 I 115 
May 1 851 1 736 2 935 I 522 1 480 I 732 1114 
June 1 855 1757 2 935 I 521 I 475 1 733 I 109 
July 1 846 1775 2 877 I 521 I 471 1 727 1114 
August 1 845 1 773 2877 I §20 1 468 1 725 I 117 
Sept. 1 836 1 675 2 937 1 516 1 478 1722 1111 
October || 1 865 I 732 3044 I 510 I 472 I 740 I 112 
Nov. 1 811 1 674 3052 1 436 1 446 1 694 I 045 
Dec. 1 797 1 684 3 039 I 415 I 442 1 684 I 043 
J 
Development of prices; 1948 = 100 
Wholesale prices 
——=— Cost of living 
= 1950 1951 1952 1953 1954 _ 
Py 170 170 
160 ie ae 160 
150 ji 150 
o et et eee a a) 140 
14 ewer — 
| ’ \ 
4 130 130 
120 120 
) ( 110 110 
100 LL 100 
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THE MONEY MARKET 
Figures for the last day in mill. mks 


Bank of Finland Commetcial banks 











; | | 

oe Exchange| Re- pe ee Time | Demand Gin | 

Month reserve discoun- debt \clecalation| depo- depo- dome | 

(net) | ted bills (net) | sits sits | 

1938 3 322 ail — 2 086 7549 1 944 1476 | 

1950 I 851 6913 | 19696 | 34383 || 36579 | 24460 6 192 | 

1951 32029 17; 8686 44.774 46 678 42 768 7752 | 
1952 15616 | 17217 | 14739 | 46153 || 59742 | 28020 8 975 
1953 26 272 8 268 | 14 381 45 O19 7° 455 32112 9 346 
1954 35 132 8465  G192 | 47902 || 83444 | 34914 | 13 081 
1953 January 16 422 14314 | 11 886 41 104 60629 | 26624 8 975 

February|| 17250 | 13 242 | 





10 226 44 238 61798 | 25 397 8 990 
March || 18 439 9 781 10 701 44078 62 734 | 27423 9 232 























April 18 239 II 093 10 581 43 804 || 63489 | 27 361 9 232 
May 16 696 9 788 15 824 45 962 | 63.906 | 28 523 9 232 
June 15 894 8273 | 15133 | 43247 | 63922 | 31951 9 232 
July 17 658 3756 | 21005 42615 | 64781 | 31198 9 232 
August 19 564 1338 | 25 192 45075 || 66183 | 33 206 9 232 
Sept. 21 343 4442 | 19848 | 43185 || 65907 | 33 815 Q 232 
October || 23 945 5 665 16 584 42759 || 65888 | 35 132 9 232 
Nov. 25 509 5 149 18 519 45 59° | 66 017 | 34 124 9 232 
Dec. 26 272 8 268 14 381 45 O19 || 70455 | 32112 9 346 
| 1954 January | 26 526 3068 | 14476 | 42230 || 71633 | 32743 9 571 
February || 28 199 I 550 16 621 46 225 72788 | 31672 9 608 
March 29 587 3529 | 11159 44 658 74255 | 31 838 9 838 
April 28 772 2944 | 12656 45 508 74922 | 31 790 10 187 
May 28 037 3677 | 14911 | 47169 || 75389 | 33214 | 10744 | 
June 29 325 7 679 7695 | 44605 || 75 285 | 34561 | 11087 
July 30 372 3 042 II O12 44 720 75 827 34 319 II 419 
August 30 867 I 084 15 809 45 850 77 249 34.177 12 321 
Sept. 33 089 5 138 8 013 45 080 || 76909 32 891 12 497 
October || 33 708 3596 | 10560 46 498 77107 | 34832 12 737 
Nov. 35 220 4 342 I1 116 48 711 77 933 34 008 12 885 , 
Dec. 35 132 8 465 6 192 47 902 83 444 34 914 13 O81 














Bank of Finland; credits and exchange reserve 


From top to bottom: rediscounts, Treasury debt, exchange reserve and private bills 


Mrd. Mra 
mk 195) 1953 1954 mk 
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DEPOSITS IN MONETARY INSTITUTIONS 
Deen. Post oe Co-ope-| Mort- 
| Year cial Savings | Office | societies | rative gage Total 
Month || hanks banks | Savings = savings | institu- _ 
| Bank — funds tions 
| 1938 | 9 493 7 716 502 I 381 700 | 6 | 19 798 
| 1950 | 61 039 | 41571 13 892 | 21741 5 356 22 || 143 621 
1951 | 89446 | 54684 | 18243 | 32102 | 8 443 15 || 202 933 
| 1952 | 87762 | 68494 | 23 562 39 454 10 798 46 230 116 
1953 | 102567 | 80055 27074 | 44981 II 951 41 266 669 
1954 |; 118358 | 96431 | 30079 | ssogr | 13415 40 || 313 414 
1953 January || 87253 | 69508 | 24190} 39755 | 11 091 55 || 231 852 
February; 87196 | 70852 | 24816 | 40667 11 621 48 || 235 200 
March 90 157 71 826 | 25057 | 41 625 11 696 47 240 408 
April 90849 | 73 121 25014 | 41 883 II 691 46 242 604 
May | 92.429 | 73671 | 25227 | 41833 | 11 694 jl 244 905 
June | 95873 | 73299 | 25181 | 42029 | 11 547 45 || 247974 
July | 95980] 74356| 25072 | 43 216 II 461 48 || 250133 
August 99389 | 75187 | 25691 | 43523 | 11 461 49 || 255 300 
| Sept. || 99722 | 74679 | 25722 | 43088 | 11 388 48 || 254647 
| October 10I 020 75 688 25 700 | 42 804 II 347 52 | 256 611 
| Nov. | 100 141 76018 | 25 883 | 42793 II 424 56 | 256 315 
| Dec. | 102 567 80 055 27074 | 44981 II 951 41 | 266 669 
| 1954 January 104 376 81 318 27464 | 45707 12 213 45 | 271 123 
| February) 104460 | 82911 28 259 | 46 605 12 494 44 || 274773 
| March || 106093 | 84263 | 28743 | 47799 | 12793 43 || 279734 
| April 106 712 85 404 | 28688 | 48 346 12 896 46 || 282092 
May 108 603 86 251 28 687 | 48 632 12 867 52 || 285 o92 
| June || 109 847 85 748 28 432 | 48146 12 659 48 || 284880 
July || 110 146 86 783 28612 | 49 303 12 566 48 | 287 458 
August || III 425 87 491 29087 | 50724 | 12621 49 || 291 397 
Sept. || 109 800 88 292 28 540 50 869 12 591 49 290 141 
October|) 111939 | 89784 | 28644 | 51 336 12 644 54 | 294 401 
Nov. || 111941 | 91016 | 28921 52156 | 12809 61 | 296 904 
Dec. _||_ 118358 | 96431 | 30079 | 55091 | 13415 49 || 313.414 
) 
Deposits in monetary institutions 
( «Time deposits oO Demand deposits 
Med Mra 
mk 1951 1952 1953 1954 mk 
4 
f 300 . 300 
= 
TMI 
aT TTT) | ae Wt 1} 
1 | ATI | 
200 ATTT Wit TT | | | i 200 
| | 
| { ail ATT | HAAN 
mt il a 
“ | MT | aii 
~~ | IHIHII ! i 100 
| | HH 
| th 
° iL ° 
> *9 





INDUSTRIAL PRODUCTION 


Index of volume; 1948 = 100 
__—_—_——— !.:.:.:/°°9 wn _ ee ee 


Home market industry 


| Export industry 





Engineer- 
ing 
Industry 





Other 
Home- 
market 

Industries 





Total 

Home 

market 
Industry 


| 
| Timber 
Industry 


Paper 
Industry 


Total 
Export 
Industry | 








1938 


1950 
1951 
1952 
1953 
1954 


January 


February) 


Match 
April 
May 
June 
July 
August 


Sept. ! 
October || 


Nov. 
Dec. 


January 
February 
March 
April 
May 
June 
July 
August 
Sept. 
October 
Nov. 


52 

96 
122 
121 
110 


119 
115 











110 
110 
110 
108 
112 

74 
IOI 
122 
129 
116 
113 


II! 
117 
125 
114 
123 
118 








Dec. 


77 
117 
134 
135 
135 





79 


140 


148 


130 
142 
147 
148 
148 
121 
151 
161 
174 
164 
158 


144 
146 
161 
161 
168 
154 
130 
165 
177 
177 
179 
164 





67 
115 
133 
133 
133 
144 
127 
122 
129 
132 
132 
134 
102 
131 
145 
156 
145 
139 
131 
134 
146 
142 
150 
140 
109 
145 
159 
160 
161 
149 





86 


102 
120 
102 
104 
119 

85 
103 
104 
107 

99 

87 
100 

94 
119 
123 
II5 
117 


102 
112 
127 
125 
125 
113 
III 
113 
122 
134 
118 





117 








106 


III 
130 
112 
119 
154 


120 
III 
126 
105 
109 
104 

98 
120 
132 
140 
137 
129 


143 
141 
158 
138 
158 
135 
150 
158 
166 
175 
170 
155 
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Industrial production; 1948 = 100 


eames Home market industry 


Export industry 






























































PRODUCTION OF FOREST INDUSTRY 


Month 


Sawn 
timber 


1000 stds 


Cellu- 
lose 


1000 tons 


Mechani- 
cal Pulp 
(for sale) 


1000 tons 


News- 
print 


1000 tons 


Other 
paper 


1000 tons 


Boards 
& Card- 
boards 


1000 tons 


Plywood 


1000 cu m 





1938 


1950 
1951 
1952 
1953 
1954 


January 
February 
March 
April 
May 
June 
July 
August 
Sept. 
October 
Nov. 
Dec. 


January 
February 
March 
April 
May 
June 
July 
August 
Sept. 
October 
Nov. 
Dec. 


_ 
° 
N 
oo 


nN 
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i 


‘Oo 
=) 


nN 
° 
\o 
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oo 
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nv 
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——’ a a ~ <_ cme comme ‘ome sme ‘em emma! ommem emu ‘women ecm 





I 471 


I 195 
1 383 
1 156 
I 131 
I $73 





262 


190 
210 
149 
188 
190 
16 
15 
16 
17 
17 
7 
14 
17 
17 
18 
18 
16 


17 
17 
16 
16 
18 
14 
15 
14 
16 
17 
16 
14 








162 


226 
275 
255 
267 
391 


21 





124 
131 
201 
137 
197 


250 


223 








Fellings for commercial 


purposes 
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1953 
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IMPORTS 


Value in mill. mks 















































Raw ma- | Machinery, Food- Other || 
Year terials G | means of stuffs con- Total Import 
Month semi-ma- | transport, & sumer imports duties 
nufactures etc. luxuries goods 
1938 3571 I 923 I 200 I 913 | 8 607 | 1 875 
1950 | 38 214 19 218 16 786 14.930 ] 89 148 | 13 450 
1951 75 568 32 358 24 402 23.136 || 155 464 16 858 
1952 75 493 49 006 32 600 25 087 || 182 186 21 129 
1953 48 898 31 760 26 791 14411 || 121 860 17 519 
1954 67 103 39 412 27 082 18 540 | 152137 19 465 
1953 January 5 O81 3,130 2 430 1410 || 12051 $25 
February 3 588 I 571 I 299 816 || 7274 I 055 
March 3 639 2472 2 208 1442 || 9761 I 423 
April 3 524 3 414 3 575 1254 || 11 767 1 640 
May 3 375 2718 2 839 1 160 | 10092 | 4 475 
June 3 591 2 944 2 449 1002 || 9986 | 704 
July 4 003 2 589 2 093 945 || 9630 || 1422 
August 4059 2 482 2 083 I 095 9719 | I 487 
Sept. 3 805 2 415 1 938 I 230 9 388 I 506 
October 4 617 3 213 1 436 I 370 10 636 1 367 
Nov. 4 231 2002 I 891 I 282 9 406 I 181 
Dec. 5 385 2 810 2 550 I 405 12 150 1 734 
1954 January 5 231 2 287 1 987 I 270 10 775 I 395 
February 3 937 3 088 1 642 I 094 9 761 I 309 
March 4456 2 664 2 090 1 488 10 698 I §47 
April 4 849 2 866 1 827 1 678 II 220 I 539 
May 4 864 3023 2 486 1 458 11 831 1 698 
June 4951 3 268 2252 I 403 11 874 1 636 
July 5 421 3 023 2721 1558 12 723 I 707 
August | 5 597 3 318 I 703 I 413 12 031 1 688 
Sept. 6 764 3 G10 2 340 1 608 14 322 1 785 
October 6 932 3570 I 931 1 633 14 067 1 637 
Nov. 5 878 4 200 2 624 I 803 14 505 I 454 
Dec. | 8 222 4 494 3 479 2135 || 18330 || 2070 | 
Balance of foreign trade 
+ Export surplus 
— Import surplus 

— 1950 195! 1952 1953 1954 peel. 
8000 8000 
6000 6000 
4000 4000 
2000) 2000 

+ 1 I Tt i nn thn + 

oa | fF we 
4000) a 
000) 6000 
8000) 8000 
































EXPORTS 


Value in mill. mks 

















Year Animal | Wood | 4B) Other | Total | Surplus of 
Month } foodstuffs | goods | po Ph goods exports exports 
I 
1938 699 3 360 3 458 881 8 398 — 209 
1950 1952 35 585 35 062 8 880 81 479 — 7 669 
1951 2 026 73 407 99 108 12 342 186 883 +31 419 
1952 | 2 927 7O 312 66 385 17205 || 156 829 —2) 357 
1953 ! 2215 53 085 48 785 27479 || 131 555 + 9 695 
1954 | 3 859 62 191 62 789 27779 || 156618 + 4481 | 
1953 January | 170 2714 3 659 1 874 8417 — 3634 
February | 223 I 278 2 378 1 968 5 847 — 1427 
March | 177 3 181 5 043 I 349 9 750 - II 
April I 215 3 162 4097 1 871 9 345 — 2423 
May | 125 3 317 3 848 1896 || 9 186 — 906 
June 110 5 306 4.046 2718 | 12180 + 2195 
July 139 8 og! 3 517 2054 13 801 + 4170 
August 142 6 392 4 328 2 038 12 900 + 3181 
Sept. 164 5 347 4176 2128 Ir 815 + 2427 
October 227 5 094 4 761 3 Gor 13 683 + 3047 
Nov. 233 4753 4175 3 382 12 543 $557 
Dec. 290 4451 4756 2591 12 088 - 62 
1954 January | 83 2 899 4158 2 079 9219 — 1556 
February || 284 2 470 3 891 I 350 7995 — 1 766 
March 498 2 305 4 886 1 638 9 327 — 1371 
April 431 2 881 5 448 1 644 10 404 — 816 
May 317 4254 5 420 2 440 12 431 + 601 
June 238 6 417 5 290 2 613 14558 + 2 683 
July 338 8 794 § 334 1 979 16445 . + 3722 
August 343 7 564 4 840 2 O41 14 788 + 2756 
Sept. 286 7111 5 501 2956 15 854 + 1533 
October 322 6 572 6 121 2777 15 792 + 1725 
Nov. 429 6 045 5 567 3 886 1§ 927 + 1422 
Dec. 290 4 879 6 333 2 376 13878 | — 4451 
Terms of trade; 1935 = 100 
Export prices in percentage of import prices 
%o 


1951 1952 1953 


1950 | 


1954 | 
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INDUSTRIAL PRODUCTION 


Index cf vclume; 1948 = 100 
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! Home market industry | _Export industry 
Year IiEagineer-| Other Total | 
Moath | ing Home- Home || Timber | Paper 
|| Industry market market | Industry | Industry 
Industries | Industry 
_ 1938 52 79 67 86 106 
1950 | 96 129 115 102 111 
1951 | 122 140 133 120 130 
1952 | 121 141 133 102 112 
1953 | 110 148 133 104 119 
1954 119 160 144 119 154 
January || 115 135 127 85 120 
February} 110 130 122 103 III 
March 110 142 129 104 - 126 
April 110 147 132 107 105 
May 108 148 132 99 109 
June 112 148 134 87 104 
July 74 121 102 100 98 
August IOI 151 131 94 120 
Sept. 122 161 145 119 132 
October || 129 174 156 123 140 
Nov. 116 164 145 115 137 
Dec. 113 158 139 117 129 
1954 January || 111 144 131 102 143 
February} 117 146 134 112 141 
March 125 161 146 137 158 
April 114 161 142 125 138 
May 123 168 150 125 158 
June 118 154 140 113 135 
July 77 130 109 III 150 
August 117 165 145 113 158 
Sept. 134 177 159 122 166 
October || 135 177 160 134 175 
Nov. 135 179 161 118 170 
Dec. 126 164 149 117 155 
Industrial production; 1948 = 100 
emmumes Home market industry 
Export industry 
1948 1949 1950 1951 1952 1953 
200 
150 
sO 
° 






































PRODUCTION 





OF FOREST INDUSTRY 


Mechani- | 





Boards 





















































Sawn | Cellu- | News- | Other |. | 
Year | ot cal Pulp | : & Card- | Plywood 
| timber lose (for sale) | Pt" | P@PeT | boards 
Month | 
| 1000 stds 1000 tons 1000 tons 1000 tons | 1000 tons | 1000 tons 1000 cu m 
1938 | 1 O10 1471 | 262 | 401 | 162 | 124 250 
1950 | 988 1195 | 190 | 403 226 13 | 223 
1951 | 1138 | 1383 | 210 410 275 201 | 321 
1952 | 822 1 156 149 431 255 137, | 240 
1953 870 | 1131 188 447 267 | 197 | 234 
1954 | 1 028 I §73 190 456 391 255 346 
1953 January ) 102 16 39 21 17 18 
February 211 92 15 36 20 15 19 
March j 104 16 39 24 18 19 
April 78 17 33 21 15 19 
May 199 83 17 34 22 16 18 
June 76 7 36 ‘19 15 20 
July 65 14 38 20 12 18 
August 209 95 ‘7 37 22 17 II 
Sept. 107 17 39 24 19 22 
October \ 114 18 41 26 19 24 
Nov. 251 115 18 40 25 . 19 23 
Dec. j 103 16 37 23 17 22 
1954 January \ 122 17 39 29 21 24 
February 247 121 17 37 29 20 27 
Match J 135 16 40 33 22 30 
April | 116 16 34 29 18 27 
May 280 132 18 38 33 21 29 
June J III 14 32 29 17 26 
July \ 124 15 38 34 22 25 
August <7? 130 14 38 35 23 25 
Sept. 146 16 40 34 23 34 
October 1 153 17 43 37 24 34 
Nov. 4769 150 16 39 35 24 34 
Dec. 134 14 38 34 20 31 
Fellings for commercial purposes 
ul 1951 1952 1953 1954 nt 
8 ° | 8 
7 : ? 
tl 
6 16 
Ss 5 
“4 a 
3 3 
2 2 
| lil | | Ui: 
TT iil T DULY. 
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IMPORTS 


Value in mill. mks 
a 

























































































Raw ma- | Machinery, Food- Other 
Year terials G | means of stuffs con- Total’ Import 
Month semi-ma- | transport, & sumer || imports || duties 
nufactures etc. luxuries goods 
1938 3571 I 923 I 200 1 913 8 607 1 875 
1950 38 214 19 218 16 786 14.930 89 148 13 450 
1951 75 568 32 358 24 402 23136 || 155 464 16 858 
1952 75 493 49 006 32 600 25 087 182 186 21 129 
1953 48 898 31 760 26 791 14 411 121 860 17 519 
1954 67 103 39 412 27 082 18 540 || 152137 19 465 
1953 January 5 081 3 130 2 430 I 410 12 O§1 I §25 
February 3 588 I 571 I 299 816 7 274 1 055 
March 3 639 2 472 2 208 I 442 9 761 I 423 
April 3 524 3 414 3 575 I 254 11 767 1 640 
May 3 375 2718 2 839 1 160 10 092 I 475 
June 3 591 2 944 2 449 I 002 9 986 1 704 
July 4 003 2 589 2 093 945 9 630 I 422 
August 4059 2 482 2 083 I 095 9 719 1 487 
Sept. 3 805 2415 1 938 I 230 9 388 1 506 
October 4617 3 213 1 436 I 370 10 636 1 367 
Nov. 4 231 2 002 I 891 I 282 9 406 1 181 
Dec. 5 385 2 810 2550 I 405 12 150 1 734 
1954 January 5 231 2 287 1 987 I 270 10 775 I 395 
February 3937 3 088 1 642 I 094 9 761 I 309 
March 4 456 2 664 2 090 I 488 10 698 I §47 
April 4 849 2 866 1 827 1 678 II 220 I 539 
May 4 864 3023 2 486 1 458 Ir 831 1 698 
June 4951 3 268 2252 I 403 11 874 1 636 
July 5 421 3023 2721 1 558 12 723 I 707 
August 5 597 3 318 I 703 I 413 12 031 1 638 
Sept. 6 764 3 610 2 340 1 608 14 322 1 785 
October 6 932 3570 1 931 1 633 14 067 1 637 
Nov. 5 878 4 200 2624 I 803 14 505 I 454 
Dec. 8 222 4494 3 479 2135 18 330 2 070 
Balance of foreign trade 
+ Export surplus 
— Import surplus 

pg 1950 1951 1952 1953 1954 a 
8000 8000 
$000 6000 
2000) 2000 

; Rm! JL) ill 
- | | - 

2 2000 
4000) 4000 
6000) 6000 
8000; 8000 
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EXPORTS 


Value in mill. mks 





























| | | | | 
Year | Animal | Wood | Paper Other | Total (Surplus of | 
| | & Pulp } | 
Month foodstuffs goods | products goods | exports | exports | 
| | | | | 
| | j | TT 
1938 | 699 3360 3458 881 8398  — 209 
1950 | 1952 35585 | 35 062 8880 || 81479 — 7 669 
1951 2 026 73 407 99 108 12342 | 186 883 +31 419 
1952 2927 7O 312 66 385 17205 || 156 829 —25 357 
1953 | 2215 | $3085 | 48785 27470 || 131 555 + 9 695 
1954 | 3859 = Gz 19t = 62789 = 27779 «|| 156618 = + 4481 | 
1953 January | 170 | 2714 | 3659 , 1874 | 8417 — 3 634 
February | 223 I 278 2 378 1 968 5 847 — 1427 
4 | March || 177 3 181 5 043 1349 | 9750 - II 
| April } 215 3 162 4097 1871 || 9345 — 2423 
May H 125 3317 | 3 848 1 896 | 9 186 —- 906) 
June I 110 5 306 4.046 2718 || 12180 + 2195 
July — | 139 8 og! 3517 2054 13 801 + 4170 
August | 142 6 392 4 328 2 038 12 900 + 3181 
Sept. 164 5 347 4176 2128 Ir 815 + 2427 
October | 227 5 094 4761 3601 | 13 683 + 3047 
Nov. i 233 4753 4175 3382 12543 + 3 137 
Dec. l 290 4451 4756 2591 | 12088 - 62 
1954 January | 83 2 899 4158 2 079 9 219 — 1556 
February | 284 2470 3 891 1350 || 7995 — 1 766 
March | 498 2305 | 4 886 1638 || 9327 — 1371 
April i 431 2 881 5 448 1644 || 10404 — 816 
May i 317 4254 5 420 2440 || 12431 + 601 
June I 238 6 417 5 290 2613 14558 + 2683 | 
July H 338 8 794 5 334 1 979 16445 + 3722 | 
August | 343 7 564 4 840 2041 | 14788 + 2756 | 
Sept. i 286 | 7111 5 501 2956 15 854 + 1533 
October | 322 6 572 6 121 2777 15 792 + 1725 
| Nov. 429 6 045 5 567 3 886 1§ 927 + 1422 | 
Dec. 290 4879 | 6 333 2376 || 13 878 7 4450 
Terms of trade; 1935 = 100 
Export prices in percentage of import prices 
le 1950 1951 1952 1953 1954 
200; 200 


150 
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Home trade Helsinki Stock Exchange 
Year 1948 = 100 Index forshare prices; 1948= 100] Bank- 
Whol Turn- ruptcies 
Month je | Retail || Over | Bank | Industrial} All 
pe 4 trade || win. mks | Shares shares shares || Number 
1938 * 222 123 43 so | $47 
1959 156 143 2956 134 168 162 406 
1951 218 182 2-781 130 227 210 239 
1952 233 201 1.984 126 190 180 429 
1953 228 202 || 2134 135 213 | 200 612 
1954 | 245 207 | 1 569 140 251 | 234 | 952 
1953 January | 178 147 || 106 124 169 | 164 | 32 
February | 189 163 || 127 125 172 | 166 | 75 
March | 213 180 | 127 | 118 172 | 165 | 43 
April 222 200 | 214 126 185 | 176 | 26 
May | 228 220 || 172 132 202 | 191 | 24 
June | 233 206 || 201 135 211 | 199 | 23 
July | 227 203 || 207 140 215 | 203 38 
August | 250 210 | 301 | 144 245 | 227 II 
Sept. || 268 219 | 283 | 141 245 | 227 50 
October 1 253 220, | «<8 | 142 243 | 226 112 
Nov. || = 233 199 | 143 | 144 247 | 230 III 
Dec. } 252 256 || 135 | 14s 247. | 231 67 
1954 January || 181 149 «125, | S148 | 262s 243 119 
February || 200 168 | 136 | 148 | 253. | 236 106 
March 237 184 || 173 | 147 250 234 117 
April || 252 204 || 131 | 140 239 || 20 224 67 
May || 259 217 | 139 | 133 234 219 73 
June li 24qt ato || i234 | 1433 232 | 218 30 
July | 242 213 | «+123 | 137 | 248 | 231 42 
August | 263 212 || «08 | 41 | 256 238 | 68 
Sept. | 270 216 | 122 | 139 | 255 | 237 |i 65 | 
October |! 250 223 101 138 258 | 239 (|| 99 
Nov. | 267 215 | 148 139 262 | 243 || Tor | 
Dec. | _ 276 270 || 137 138 263 | 243 || 65 




















Unitas index for share prices; 1948 = 100 
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